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LIMITED OFFICIAL USE CARACAS 2029 

E.O. 11652: N/A 
TAGS: ENRG, VE 

SUBJECT: VENEZUELAN OPEC GOVERNOR RESIGNS 
REF: CARACAS 1820 (NOTAL) 

1 . MINES MINISTER VALENTIN HERNANDEZ ANNOUNCED TO THE 
PRESS ON FEBRUARY 18 THAT ALBERTO FLORES ORTEGA HAD 
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AND PROVE HIS INNOCENCE OF ANY INVOLVEMENT IN THE 
OCCIDENTAL PETROLEUM COMPANY ALLEGED BRIBERY OF 
VENEZUELAN OFFICIALS TO OBTAIN SERVICE CONTRACTS IN 
SOUTH LAKE MARACAIBO. FLORES REPORTEDLY LEARNED THAT HIS 
NAME HAD BEEN LEAKED TO THE PRESS AS ONE OF SIX GOV OFFICIALS 
RECEIVING PAYOFFS WHILE IN TEHRAN ON A TOUR OF OPEC 
WITH ALIRIO PARRA, A PETROVEN DIRECTOR AND KEY OIL 
SALES NEGOTIATOR. FLORES WAS CALLED HOME. HE SUBMITTED HIS 
RESIGNATION BY TELEPHONE TO THE MINISTER IMMEDIATELY UPON 
ARRIVAL IN VENEZUELA, AND SAID HIS WRITTEN RESIGNATION WOULD 
SHORTLY FOLLOW. ANOTHER NEWSPAPER VERSION WAS THAT FLORES 
HAD BEEN SUSPENDED AT HIS OWN REQUEST. PENDING A CLARIFICATION OF 
STATUS IN THE BRIBERY CASE. FLORES WAS REPORTED TO HAVE 
RECEIVED A PAYOFF OF $106,400 FOR HIS ROLE IN ASSISTING OCCIDENTAL. 

HE DENIED THE ALLEGATION. 

2. COMMENT - FLORES HELD THREE IMPORTANT POSITIONS 
SIMULTANEOUSLY IN THE MINISTRY. IN ADDITION TO ROLE AS 
OPEC GOVERNOR, HE WAS ALSO CHIEF OF THE PETROLEUM 
ECONOMICS OFFICE AND EXECUTIVE SECRETARY OF THE COMMISSION 
COORDINATING ALL MINISTRY FUNCTIONS. ALTHOUGH FLORES 
HAD BEEN MANY YEARS IN THE MINISTRY, HIS STAR ONLY BEGAN 
TO RISE AFTER VALENTIN HERNANDEZ BECAME MINISTER. 

HERNANDEZ MET FLORES WHEN THE MINISTER WAS AMBASSADOR TO 
AUSTRIA AND FLORES WAS ON ASSIGNMENT TO THE OPEC 
SECRETARIAT. DURING THE PAST TWO YEARS, FLORES HAS BEEN 
ONE OF THE MINISTER'S CLOSEST ASSISTANTS AND ADVISERS. HE 
HAS ACCOMPANIED HERNANDEZ TO ALL THE OPEC MINISTERIAL 
MEETINGS, OFTEN AS HIS ONLY AIDE. FLORES WAS ALSO ACTIVE IN 
NEGOTIATING THE OFFTAKE AGREEMENTS WITH THE OIL COMPANIES, 

AS A MEMBER OF THE PRICE COMMISSION TOGETHER WITH PARRA AND THE 
VENEZUELAN PETROLEUM ATTACHE IN WASHINGTON, FELIX ROSSI. THE 
INVOLVEMENT OF FLORES IN THE OCCIDENTAL CASE HAS UNDOUBTEDLY 
SHAKEN THE MINISTER AND THE SENIOR STAFF OF THE MINISTRY SINCE 
IT WILL CAST DOUBT ON THE INTEGRITY OF MINISTRY OFFICIALS IN 
GENERAL INVOLVED IN THE NATURALIZATION PROCESS. THE DEPARTURE OF 
FLORES IS NOT UNIVERSALLY BEMOANED, AS HE HAS BEEN SNIPED 
AT BY AD PARTY ECONOMISTS WHO HAVE NEVER CONSIDERED HIM AN 
ORTHODOX ECONOMIST. HIS REPLACEMENT AS OPEC GOVERNOR HAS NOT 
YET BEEN NAMED. END COMMENT. 
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